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 2009  2009
 Full Year Full Year
 Actual Estimate

Operational Presence in Antarctica $10,984,259 $11,035,666

  

 

Environmental Stewardship $372,460 $390,587

 

 

Facilitating and Supporting Science $823,776 $904,463

Public Awareness $254,687 $241,367

 

 

International Representation, Infl uence and Leadership $273,453 $233,191

 

 

Provision of Expert Advice and Support $62,870 $59,399

 

TOTAL $12,771,505 $12,864,673

   Output Cost Estimates 

The Ross Sea and Transantarctic Mountains.
© Andris Apse, K211 07/08
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Reporting Entity

Antarctica New Zealand is the trading name of the New Zealand Antarctic 

Institute, a Crown Entity established by the New Zealand Antarctic Institute 

Act (1996). The Crown Entity is domiciled in New Zealand and operates in 

New Zealand as well as Antarctica and the Southern Ocean. Antarctica New 

Zealand’s ultimate parent is the New Zealand Crown.

Antarctica New Zealand is responsible for developing, managing and executing 

New Zealand Government activities in Antarctica and the Southern Ocean, in 

particular the Ross Dependency. For the purposes of fi nancial reporting under 

New Zealand Equivalents to International Financial Reporting Standards 

(NZ IFRS), Antarctica New Zealand is a public benefi t entity.

The fi nancial statements for Antarctica New Zealand are for the year ending

30 June 2009, and were approved by the Board on 10 September 2009.

Basis of Preparation

Statement of compliance
The fi nancial statements of Antarctica New Zealand have been prepared

in accordance with the Crown Entities Act 2004, which includes the 

requirement to comply with New Zealand generally accepted accounting 

practice (NZ GAAP).

The fi nancial statements comply with NZ IFRS and other applicable Financial 

Reporting Standards, as appropriate for public benefi t entities.

The accounting policies set out below have been applied consistently to all 

periods presented in these fi nancial statements.

Measurement base
The fi nancial statements have been prepared on a historical cost basis.

Functional and presentation currency
The fi nancial statements are presented in New Zealand dollars and all values 

are rounded to the nearest thousand dollars ($’000) unless otherwise stated. 

The functional currency of Antarctica New Zealand is New Zealand dollars.

Standards, amendments and interpretations 
issued that are not yet effective and have not 
been early adopted

Standards, amendments and interpretations issued but not yet effective that 

have not been early adopted, and which are relevant to Antarctica New 

Zealand include:

■   NZ IAS 1 Presentation of Financial Statements (revised 2007) replaces

NZ IAS 1 Presentation of Financial Statements (issued 2004) and is 

effective for reporting periods beginning on or after 1 January 2009. 

The revised standard requires information in fi nancial statements to 

be aggregated on the basis of shared characteristics and introduces a 

statement of comprehensive income. The statement of comprehensive 

income will enable readers to analyse changes in equity resulting from 

non-owner changes separately from transactions with the Crown in its 

capacity as “owner”. The revised standard gives Antarctica New Zealand 

the option of presenting items of income and expense and components of 

other comprehensive income either in a single statement of comprehensive 

income with subtotals, or in two separate statements (a separate income 

statement followed by a statement of comprehensive income). 

Antarctica New Zealand intends to adopt this standard for the year ending 

30 June 2010, and is yet to decide whether it will prepare a single 

statement of comprehensive income or a separate income statement 

followed by a statement of comprehensive income.

Signifi cant Accounting Policies

(a) Revenue
Revenue is measured when earned at the fair value of consideration 

received or receivable.

 Revenue from the Crown
Antarctica New Zealand is primarily funded through revenue received 

from the Crown, which is restricted in its use for the purpose of 

Antarctica New Zealand meeting its objectives as specifi ed in the 

statement of intent.

 Revenue from the Crown is recognised as revenue when earned and is 

reported in the fi nancial period to which it relates.

 Interest
Interest income is recognised using the effective interest rate method. 

 Provision of services
Revenue derived through the provision of services to third parties is 

recognised when earned and is reported in the fi nancial period to which 

it relates.

 Vested assets
Where a physical asset is gifted to or acquired by Antarctica New Zealand 

for nil or nominal consideration, the fair value of the asset received is 

recognised as income in the statement of fi nancial performance. Such 

assets are recognised as income when control over the asset is obtained. 

(b) Leases

 Finance leases
Finance leases transfer to the lessee substantially all the risks and rewards 

incidental to ownership of an asset. The Crown Entities Act 2004 does 

Statement of Accounting Policies

Financial Statements for the year ended 30 June 2009
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not permit Antarctica New Zealand to enter into a fi nance lease without 

joint approval of the Minister of Finance and Minister of Foreign Affairs.

 Operating leases
Lease payments under an operating lease, where the lessor substantially 

retains the risks and rewards of ownership of an asset, are recognised 

on a straight line basis over the term of the lease in the statement of 

fi nancial performance. Lease incentives received are recognised in the 

statement of fi nancial performance over the lease term as an integral 

part of the total lease expense.

(c) Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at call 

with banks and other short-term, highly liquid investments, with original 

maturities of three months or less.

(d) Debtors and other receivables
Debtors and other receivables are initially measured at fair value and 

subsequently measured at amortised cost using the effective interest 

method, less any provision for impairment. Debtors and other receivables 

issued with duration less than 12 months are recognised at their nominal 

value, unless the effect of discounting is material. Impairment of a 

receivable is established when there is objective evidence that Antarctica 

New Zealand will not be able to collect amounts due according to the 

original terms of the receivable.

(e) Inventories
Inventories held for consumption in the provision of services, that are 

not issued on a commercial basis are measured at the lower of cost and 

current replacement cost. Where inventories are acquired at no cost or 

for nominal consideration, the cost is the current replacement cost at the 

date of acquisition.

(f) Derivative fi nancial instruments, hedging activities and foreign 
currency transactions
Antarctica New Zealand uses derivative fi nancial instruments to hedge its 

foreign exchange risk arising from operational activities. 

Derivative fi nancial instruments are recognised both initially and 

subsequently at fair value. They are reported as either assets or liabilities 

depending on whether the derivative is in a net gain or net loss position 

respectively. Recognition of the movements in the value of derivatives 

depends on whether the derivative is designated as a hedging instrument 

and, if so, the nature of the item being hedged.

Derivatives that are not designated as for hedge accounting are classifi ed 

as held-for-trading fi nancial instruments with fair value gains or losses 

recognised in the statement of fi nancial performance. Such derivatives 

may be entered into for risk management purposes, although not formally 

designated for hedge accounting.

Where a derivative qualifi es as a hedge of variability in asset or liability 

cash fl ows (cash fl ow hedge), the effective part of any gain or loss on the 

derivative is recognised in equity while the ineffective part is recognised 

in the statement of fi nancial performance. Where the hedge of a forecast 

transaction subsequently results in the recognition of a non-fi nancial asset 

or non-fi nancial liability (e.g. where the hedge relates to purchase of an 

asset in a foreign currency), the amount recognised directly in equity is 

included in the initial cost of the asset or liability. Otherwise, gains or losses 

are recognised in equity transfer to the statement of fi nancial performance 

in the same periods as when the hedged item affects the statement of 

fi nancial performance (e.g. when the forecast cost occurs). Both effective 

and ineffective parts of the hedge are recognised in the same area of the 

statement of fi nancial performance as the hedged item. 

When a hedging instrument expires or is sold, or when a hedge no longer 

meets the criteria for hedge accounting, any cumulative gain or loss 

existing in equity at that time remains in equity and is recognised when the 

forecast transaction is ultimately recognised in the statement of fi nancial 

performance. When a forecast transaction is no longer expected to occur, 

the cumulative gain or loss that was reported in equity is transferred to the 

statement of fi nancial performance.

Transactions in foreign currencies are initially translated at the foreign 

exchange rate at the date of the transaction. Foreign exchange gains and 

losses resulting from the settlement of such transactions and from the 

translation at year-end exchange rates of monetary assets and liabilities 

denominated in foreign currencies are recognised in the statement of 

fi nancial performance, except when deferred in equity when hedge 

accounting is applied.

(g) Property, plant and equipment
Property, plant and equipment are shown at cost less any accumulated 

depreciation and impairment losses, except for land and the art 

collection, which are shown at cost less impairment losses.

 Where an asset is acquired at no cost or for a nominal consideration, it is 

recognised at fair value when control over the asset is obtained.

 Capital work in progress is not depreciated. The total cost of a capital 

project is transferred to the relevant asset class on its completion and 

then depreciated.

 Gains and losses on disposals are determined by comparing the proceeds 

with the carrying amount of the asset. Gains and losses on disposals 

are included in the statement of fi nancial performance in the period in 

which the transaction occurs.

 The carrying amounts of property, plant and equipment are reviewed 

at least annually to determine if there is any indication of impairment. 

Where an asset’s recoverable amount is less than its carrying amount, it 

will be reported at its recoverable amount and an impairment loss will 

be recognised. Losses resulting from impairment are reported in the 

statement of fi nancial performance.

(h) Depreciation
Depreciation is charged on a straight-line basis at rates calculated 

to allocate the cost or valuation of an item of property, plant and 

equipment, less any estimated residual value, over its estimated useful 

life. Typically the estimated useful lives of different classes of property, 

plant and equipment are as follows:

Buildings 40 years

Clothing 10 years

Communications Equipment 5 to 7 years

Computer Hardware 2 to 4 years

Leasehold Improvements 10 to 15 years

Library Collection 20 years

Offi ce Equipment 3 to 5 years

Offi ce Furniture 3 to 5 years

Plant and Machinery 10 years

Scott Base Fitout 20 years

Tents 10 years

Vehicles – Christchurch 7 years

Vehicles – Scott Base 10 years

Leasehold improvements are depreciated over the unexpired period of the 

lease or the estimated useful lives of the improvements, whichever is the 

shorter.

    Statement of Accounting Policies  continued
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(i) Intangible assets
Acquired computer software licences are capitalised on the basis of the 

costs incurred to acquire and bring to use the specifi c software.

  Intangible assets with fi nite lives are subsequently recorded at cost 

less any amortisation and impairment. Amortisation is charged to the 

statement of fi nancial performance on a straight-line basis over the useful 

life of the asset. Typically the estimated useful lives of these assets are as 

follows:

Computer Software 3 to 5 years

  The carrying amounts of intangible assets are reviewed at least annually 

to determine if there is any indication of impairment. Where an asset’s 

recoverable amount is less than its carrying amount, it will be reported at 

its recoverable amount and an impairment loss will be recognised. Losses 

resulting from impairment are reported in the statement of fi nancial 

performance.

(j) Creditors and other payables
Creditors and other payables are recognised initially at fair value less 

transaction costs and subsequently measured at amortised cost using the 

effective interest rate method. Creditors and other payables issued with 

duration of less than 12 months are recognised at their nominal value.

(k) Employee entitlements
Employee entitlements to be settled within 12 months are reported at the 

amount expected to be paid and include salaries and wages accrued up 

to balance date, annual leave earned, but not yet taken at balance date 

and long service leave entitlements.

(l) Superannuation schemes
Obligations for contributions to Kiwisaver and the Government 

Superannuation Fund Scheme are accounted for as defi ned contribution 

superannuation schemes and recognised as an expense in the statement 

of fi nancial performance as incurred.

(m) Goods and services tax (GST)
All items in the fi nancial statements are stated exclusive of GST, except 

for receivables and payables, which are stated on a GST inclusive basis. 

Where GST is not recoverable as input tax then it is recognised as part of 

the related asset or expense.

  The net amount of GST recoverable from, or payable to, the Inland 

Revenue Department (IRD) is included as part of receivables or payables in 

the statement of fi nancial position.

  The net GST paid to, or received from the IRD, including the GST relating 

to investing and fi nancing activities, is classifi ed as an operating cash fl ow 

in the statement of cash fl ows.

  Commitments and contingencies are disclosed exclusive of GST.

(n) Income tax
Antarctica New Zealand is a public authority for the purposes of income 

tax legislation and is exempt from income tax. 

(o) Budget fi gures
The budget fi gures are derived from the statement of intent as approved 

by the Board at the beginning of the fi nancial year. The budget fi gures 

have been prepared in accordance with NZ IFRS, using accounting policies 

that are consistent with those adopted by Antarctica New Zealand for the 

preparation of the fi nancial statements. 

(p) Joint ventures
The fi nancial statements include Antarctica New Zealand’s 25% interest 

in the jointly controlled Antarctic Drilling Project (ANDRILL). Antarctica 

New Zealand’s share of the assets and liabilities, income and expenses, 

and cash fl ows of ANDRILL has been incorporated into the fi nancial 

statements on a line-by-line basis using the proportionate method.

(q) Judgements, estimates and assumptions
The preparation of fi nancial statements in conformity with NZ IFRS 

requires judgements, estimates and assumptions that affect the 

application of policies and reported amounts of assets and liabilities, 

income and expenses. 

  The estimates and associated assumptions are based on historical 

experience and various other factors that are believed to be reasonable 

under the circumstances. Actual results may differ from these estimates.

(r) Changes in accounting policies
Accounting policies are changed only if the change is required by a 

standard or interpretation or otherwise provides more reliable and more 

relevant information.

(s) Comparatives
When presentation or classifi cation of items in the fi nancial statements 

is amended or accounting policies are changed voluntarily, comparative 

fi gures are re-stated to ensure consistency with the current period unless 

it is impracticable to do so.

(t) Related parties
Antarctica New Zealand transacts with other Government agencies on 

a regular basis, for example the purchase of postage or registration of 

vehicles. These transactions are conducted on an arm’s-length basis. Any 

transactions not conducted at arm’s-length will be disclosed in Antarctica 

New Zealand’s fi nancial statements.

    Statement of Accounting Policies  continued
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Audit Report  Statement of Financial Performance for the year ended 30 June 2009

 Note 2009 Budget 2009 Actual 2008 Actual

  ($000) ($000) ($000)

Revenue

Crown Revenue 1 12,473 12,473 12,298

Interest Income  240 493 420

Other Income  548 669 737

Total Revenue  13,261 13,635 13,455

Expenditure

Personnel Costs  3,669 3,736 3,637

Operating Expenses 2 7,547 7,609 7,533

Depreciation and Amortisation Expense 7/8 1,649 1,426 1,572

Total Expenditure  12,865 12,771 12,742

Net Operating Surplus 3 396 864 713

Explanations of signifi cant variances against budget are detailed in Note 20.

The accompanying notes form part of these fi nancial statements.

   Statement of Changes in Equity for the year ended 30 June 2009

 Note 2009 Budget 2009 Actual 2008 Actual

  ($000) ($000) ($000)

Balance at 1 July  22,122 22,077 18,846

Financial Instruments at fair value recognised directly in equity 3 – – 118

Net Operating Surplus for the year  396 864 713

Total Recognised Revenue and Expenses  396 864 831

Crown Capital Contribution  800 800 2,400

Repayment of Capital to the Crown  (2,000) – –

Balance at 30 June 3 21,318 23,741 22,077

The accompanying notes form part of these fi nancial statements.
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    Statement of Financial Position as at 30 June 2009
 

 Note 2009 Budget 2009 Actual 2008 Actual

  ($000) ($000) ($000)

Equity

Taxpayers’ Funds 3 20,602 23,025 21,461

Other Reserves 3 716 716 616

Total Equity  21,318 23,741 22,077

Represented by:

Current Assets

Cash and Cash Equivalents 4 4,771 8,323 7,701

Debtors and Other Receivables 5 215 97 203

Prepayments  50 38 65

Inventories 6 16 16 16

Total Current Assets  5,052 8,474 7,985

Non Current Assets

Property, Plant and Equipment 7 16,602 16,332 15,027

Intangible Assets 8 158 186 83

Total Non Current Assets  16,760 16,518 15,110

Current Liabilities

Creditors and Other Payables  9 259 980 792

Employee Entitlements 10 235 271 226

Total Liabilities  494 1,251 1,018

Net Assets  21,318 23,741 22,077

The accompanying notes form part of these fi nancial statements.
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Audit Report  Statement of Cash Flows for the year ended 30 June 2009

 Note 2009 Budget 2009 Actual 2008 Actual

  ($000) ($000) ($000)

Cash Flows from Operating Activities

Cash was provided from:

Receipts from Crown Revenue  12,473 12,473 12,298

Receipts from Other Revenue  568 644 826

Interest Received  240 489 436

Total Receipts  13,281 13,606 13,560

Cash was applied to:

Payments to Suppliers  (7,579) (7,359) (8,382)

Payments to Employees  (3,665) (3,696) (3,702)

Goods and Services Tax (Net)   – 78 (80)

Total Payments  (11,244) (10,977) (12,164)

Net Cash from Operating Activities 11 2,037 2,629 1,396

Cash Flows from Investing Activities

Cash was provided from:

Receipts from Sale of Property, Plant and Equipment  5 – 26

Cash was applied to:

Purchase of Property, Plant and Equipment  (2,475) (2,672) (1,686)

Purchase of Intangible Assets  (100) (135) (82)

Net Cash from Investing Activities  (2,570) (2,807) (1,742)

Cash Flows from Financing Activities

Cash was provided from:

Crown Capital Contribution  800 800 2,400

Cash was applied to: 

Repayment of Capital to Crown  (2,000) – –

Net Cash from Financing Activities  (1,200) 800 2,400

Net Increase/(Decrease) in Cash and Cash Equivalents  (1,733) 622 2,054

Cash and Cash Equivalents at the beginning of the year  6,504 7,701 5,647

Cash and Cash Equivalents at the end of the year 4 4,771 8,323 7,701

The GST (net) component of operating activities refl ects the net GST paid to and received from the Inland Revenue Department.

The GST (net) component has been presented on a net basis, as the gross amounts do not provide meaningful information for fi nancial statement purposes.

  

The accompanying notes form part of these fi nancial statements.
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    Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009 

Note 1 Crown Revenue 

Antarctica New Zealand has been provided with funding from the Crown for the specifi c purposes of Antarctica New Zealand as set out 

in its founding legislation and the scope of the relevant government appropriations. Apart from these general restrictions, there are no 

unfulfi lled conditions or contingencies attached to government funding (2008 - nil).

Crown revenue includes $100,000 (2008 – $724,000) funding for Antarctica New Zealand’s share of the Antarctic Drilling Project, 

ANDRILL.

Note 2 Operating Expenses
   2009 Actual 2008 Actual

   ($000) ($000)

Remuneration of Auditor

– Audit Fees for Financial Statements Audit   33 26

– Audit Fees for NZ IFRS Transition   –  2

– Audit Related Fees for Assurance and Related Services  –  –

Directors’ Remuneration (Note 16)   74 82

Rental and Operating Lease Costs   340 291

Inventories Consumed   – 31

Net Loss /(Gain) on Disposal of Property, Plant and Equipment  38 (17)

Impairment of Property, Plant and Equipment   3 26

Intercontinental Flights between New Zealand and Antarctica  954 870

Helicopter and Fixed Wing aircraft charter in Antarctica  1,346 979

Fuel Consumed in Antarctica   1,002 976

New Zealand Airtraffi c and Airport Charges   377 421

New Zealand Defence Force Accommodation and Allowances  552 486

Data Link between New Zealand and Antarctica   291 256

Food Consumed in Antarctica   227 211

Other Operating Expenses   2,372 2,893

Total Operating Expenses   7,609 7,533

During the period, Antarctica New Zealand undertook a major project to replace its Extreme Cold Weather (ECW) clothing. The obsolete 

stock was disposed of for a loss of $36,000 (2008 - nil). Offi ce Equipment which had reached the end of its useful life was disposed of for 

a loss of $2,000 (2008 – nil). 
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Audit Report  Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 3 Equity

   2009 Actual 2008 Actual

   ($000) ($000)

Taxpayers’ Funds

Balance at 1 July   21,461 18,413

Net Surplus for the year   864 713

Crown Capital Contribution   800 2,400

Transfer (to)/from ANDRILL Project Management Reserve  (100) (65)

Balance at 30 June   23,025 21,461

Other Reserves  

ANDRILL Project Management Reserve  

Balance at 1 July   616 551

Transfer from/(to) Taxpayers’ Funds   100 65

      

Balance at 30 June   716 616

    

Cash Flow Hedge Reserve 

Balance at 1 July   – (118)

Transfers from/(to) Derivative Financial Instruments   – 118

      

Balance at 30 June   – –

    

Total Other Reserves   716 616

    

Total Equity at 30 June   23,741 22,077

Taxpayers’ funds at balance date include $1,050,000 (2008 - $1,276,000) attributable to Antarctica New Zealand’s 25% share of the assets 

and liabilities of the ANDRILL project (refer Note 12).

In 2009 the $716,000 ANDRILL Project Management Reserve (2008 - $616,000) refl ects the balance of Crown funding provided to 

Antarctica New Zealand for the ANDRILL project but not yet transferred to the joint venture.

Note 4 Cash and Cash Equivalents

   2009 Actual 2008 Actual

   ($000) ($000)

Cash on Hand and at Bank   133 451

Cash Equivalents – Term Deposits   8,190 7,250

Total Cash and Cash Equivalents   8,323 7,701

The carrying value of short term deposits with maturity dates of three months or less approximates their fair value.

The weighted average effective interest rate for term deposits is 3.63% (2008 - 8.45%).

annualreport_2009 .indd   Sec1:30annualreport_2009 .indd   Sec1:30 25/9/09   9:25:56 AM25/9/09   9:25:56 AM



A n n u a l  R e p o r t  2 0 0 8  –  2 0 0 9 31

F
in

a
n

c
ia

l 
S

ta
te

m
e

n
ts

    Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 5 Debtors and Other Receivables
   2009 Actual 2008 Actual

   ($000) ($000)

Debtors and Other Receivables   65 176

Less Provision for Impairment    – –

Term Deposit Interest   32 27

Total Debtors and Other Receivables   97 203

The carrying value of receivables approximates their fair value.

The carrying amount of receivables that would otherwise be past due, but not impaired, whose terms have been renegotiated is 

nil (2008 - nil).

As at 30 June 2009 and 2008, all overdue receivables have been assessed for impairment and appropriate provisions applied, as 

detailed below:

  2009   2008

 Gross Impairment Net Gross Impairment Net

 ($000) ($000) ($000) ($000) ($000) ($000)

Not past due 62 – 62 176 – 176

Past due 1 - 30 days – – – – – –

Past due 31 - 60 days – – – – – –

Past due 61 - 90 days 2 – 2 – – –

Past due > 91 days 1 – 1 – – –

       

Total 65 – 65 176 – 176

The provision for impairment has been calculated based on expected losses for Antarctica New Zealand’s pool of debtors. Expected 

losses have been determined based on an analysis of Antarctica New Zealand’s losses in previous periods, and a review of specifi c 

debtors. All amounts past due at balance date were received in full in July 2009.

Note 6 Inventories
   2009 Actual 2008 Actual

   ($000) ($000)

Drill consumables for ANDRILL project (refer Note 12)   16 16

Total Inventories   16 16

No inventories are pledged as security for liabilities.
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Audit Report  Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 7 Property, Plant and Equipment

Movement for each class of property, plant and equipment are as follows:

2009   Cost    Accumulated Depreciation and Impairment Losses  Carrying
           Amount

 Balance at Additions Disposals Balance Balance Depreciation Eliminate Impairment Balance 
 1 July   at 30 June at 1 July Expense on Losses at 30 June at 30 June
 2008   2009 2008  Disposal  2009 2009 
 ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)

          

Buildings Scott Base 7,678 – – 7,678 1,353 284 – – 1,637 6,041

Land 230 – – 230 – – – – – 230

Leasehold Improvements 326 3 – 329 180 20 – – 200 129

Communications Equipment 305 8 – 313 233 26 – – 259 54

Plant and Machinery 3,123 57 – 3,180 1,378 338 – 3 1,719 1,461

Vehicles 3,527 10 – 3,537 2,208 238 – – 2,446 1,091

Computer Hardware 597 33 – 630 252 115 – – 367 263

Scott Base Fit out 5,571 541 – 6,112 2,198 261 – – 2,459 3,653

Offi ce Furniture 145 – – 145 106 15 – – 121 24

Offi ce Equipment 108 19 (15) 112 82 9 (12) – 79 33

Clothing 469 538 (369) 638 349 50 (334) – 65 573

Tents 313 – – 313 123 31 – – 154 159

Library Collection 135 – – 135 83 7 – – 90 45

Art Collection 226 56 – 282 – – – – – 282

Work in Progress 819 1,475 – 2,294 – – – – – 2,294

                   

 

Total 23,572 2,740 (384) 25,928 8,545 1,394 (346) 3 9,596 16,332

 

2008   Cost    Accumulated Depreciation and Impairment Losses  Carrying
          Amount
 Balance at Additions Disposals Balance Balance Depreciation Eliminate Impairment Balance 
 1 July   at 30 June at 1 July Expense on Losses at 30 June at 30 June
 2007   2008 2007  Disposal  2008  2008
 ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)

          

Buildings Scott Base 7,414 264 – 7,678 1,070 283 – – 1,353 6,325

Land 230 – – 230 – – – – – 230

Leasehold Improvements 302 24 – 326 164 16 – – 180 146

Communications Equipment 276 29 – 305 197 36 – – 233 72

Plant and Machinery 2,948 198 (23) 3,123 932 434 (14) 26 1,378 1,745

Vehicles 3,471 194 (138) 3,527 2,116 230 (138) – 2,208 1,319

Computer Hardware 620 292 (315) 597 469 98 (315) – 252 345

Scott Base Fit out 4,517 1,054 – 5,571 1,930 268 – – 2,198 3,373

Offi ce Furniture 128 17 – 145 89 17 – – 106 39

Offi ce Equipment 89 19 – 108 75 7 – – 82 26

Clothing 455 14 – 469 334 15 – – 349 120

Tents 279 34 – 313 92 31 – – 123 190

Library Collection 135 – – 135 76 7 – – 83 52

Art Collection 208 18 – 226 – – – – – 226

Work in Progress 1,302 (483) – 819 – – – – – 819

 

                  

Total 22,374 1,674 (476) 23,572 7,544 1,442 (467) 26 8,545 15,027

Antarctica New Zealand owns buildings at Scott Base in Antarctica which are restricted for Government use. 

None of Antarctica New Zealand’s property, plant and equipment is pledged as security for liabilities.
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Note 8 Intangible Assets

Movement for each class of intangible asset is as follows:

2009    Cost   Accumulated Amortisation and Impairment Losses  Book

          Value

 Balance at Additions Disposals Balance Balance Amortisation Eliminate Impairment Balance 
 1 July   at 30 June at 1 July Expense on Losses at 30 June at 30 June
 2008   2009 2008  Disposal  2009  2009
 ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)

          

Acquired Software 524 45 – 569 441 32 – – 473 96

Internally Generated

Software – – – – – – – – – –

Work in Progress – 90 – 90 – – – – – 90

                  

Total 524 135 – 659 441 32 – – 473 186

2008    Cost   Accumulated Amortisation and Impairment Losses  Book

          Value
 Balance at Additions Disposals Balance Balance Amortisation Eliminate Impairment Balance 
 1 July   at 30 June at 1 July Expense on Losses at 30 June at 30 June
 2007   2008 2007  Disposal  2008  2008
 ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000) ($000)

          

Acquired Software 442 82 – 524 311 130 – – 441 83

Internally Generated

Software – – – – – – – – – –

Work in Progress – – – – – – – – – –

                 

Total 442 82 – 524 311 130 – – 441 83

There are no restrictions over the title of Antarctica New Zealand’s intangible assets, nor are any intangible assets pledged as security for 

liabilities.

Note 9 Creditors and Other Payables

   2009 Actual 2008 Actual

   ($000) ($000)

Creditors   278 529

Accrued Expenses   702 263

Total Creditors and Other Payables   980 792

Creditors and other payables are non-interest bearing and are normally settled on terms of less than 60 days. As such, the carrying value of creditors 

and other payables approximates their fair value.

Note 10 Employee Entitlements

   2009 Actual 2008 Actual

   ($000) ($000)

Accrued Salaries & Wages   53 31

Long Service Leave   4 10

Annual Leave   214 185

Total Employeee Entitlements   271 226

    Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued
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  Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 11 Reconciliation of Net Surplus to Net Cash Flow from Operating Activities
   2009 Actual 2008 Actual

   ($000) ($000)

Net Operating Surplus   864 713

Add/(Less) Non-Cash Items

Depreciation and Amortisation Expense   1,426 1,572

Impairment of Property, Plant and Equipment   3 26

Artworks Gifted   (56) (18)

Total Non-Cash Items   1,373 1,580

Add/(Less) Items Classifi ed as Investing or Financing Activities

Loss/(Gain) on Disposal of Property, Plant and Equipment  38 (17)

Total Items Classifi ed as Investing or Financing Activities  38 (17)

Add/(Less) Movements in Working Capital

Debtors and Other Receivables   106 21

Prepayments   27 (28)

Inventories   – 29

Creditors and Other Payables   188 (904)

less Movement in Capital Accruals   (12) 30

Employee Entitlements   45 (28)

Net Movements in Working Capital   354 (880)

Net Cash from Operating Activities   2,629 1,396

Note 12 Interest in Joint Venture

Included in the fi nancial statements are the following items that represent Antarctica New Zealand’s 25% interest in the assets and liabilities 

of the Antarctic drilling project - ANDRILL:

   2009 Actual 2008 Actual

   ($000) ($000)

Current Assets

Cash and Cash Equivalents   151 156

Inventories   16 16

Total Current Assets   167 172

Non Current Assets

Property, Plant, and Equipment   883 1,110

Total Non Current Assets   883 1,110

Current Liabilities

Creditors and Other Payables   – (6)

Total Liabilities   – (6)

Net Assets   1,050 1,276

Revenue   10 31

Expenditure   (236) (837)

Operating Defi cit   (226) (806)

The fi nancial statements of the ANDRILL joint venture for the year ended 30 June 2009 have been audited.
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    Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 13 Post Balance Date Events 

No post balance date events have come to the attention of Antarctica New Zealand that are of a material nature as to require adjustment 

of the amounts contained in the fi nancial statements or separate note disclosure.

Note 14 Related Party Transactions and Key Management Personnel 

Antarctica New Zealand is a wholly owned entity of the Crown. The Government infl uences the roles of Antarctica New Zealand as well 

as being its major source of revenue.

All transactions entered into with Government Departments, Crown Entities and State Owned Enterprises are conducted at arm’s length on 

normal business terms. Antarctica New Zealand also transacts with other overseas Government agencies in order to operate cost effectively 

in Antarctica. These transactions are not considered related party transactions.

Material related party transactions for the period 1 July 2008 to 30 June 2009

Antarctica New Zealand holds a 25% share in the ANDRILL joint venture and is the Project Operator. It is responsible for providing project 

management services for ANDRILL including day-to-day project administration and fi nancial management of ANDRILL funds.

During the year the following transactions were carried out with ANDRILL:
   2009  2008 
   Actual Actual

   ($000) ($000)

Project Management Fee charged to ANDRILL   16 19

Goods & Services purchased and recharged to ANDRILL at cost  20 1,952

Accounts payable to ANDRILL at 30 June   – –

Accounts receivable from ANDRILL at 30 June   – 23

During the year Antarctica New Zealand purchased the following services at arm’s length on normal commercial terms:

 Transactions  Balance Outstanding

 year ended 30 June at 30 June

 2009  2008  2009  2008 

 ($000) ($000) ($000) ($000)

Engineering consultancy from 

Opus International Consultants Ltd. – 12 – –

Kerry McDonald is a Director of Opus 

International Consultants.    

First aid training services from the 

Order of St John. – 1 – –

Rob Fenwick was the Chancellor and Chairman 

of the National Board of the Order of St John.    

During the year Antarctica New Zealand conducted banking business at arm’s length on normal commercial terms with the 

Bank of New Zealand Ltd. Kerry McDonald was the Chairman and a Director of Bank of New Zealand Ltd until 7 November 2008.

 

  

Key Management Personnel Compensation     

   2009  2008 
   Actual Actual
   ($000) ($000)

Salaries and other short term employee benefi ts   883 872

Other benefi ts   – –

Total Key Management Personnel Compensation  883 872

Key management personnel include all Board Members, the Chief Executive, and the remaining fi ve members of the Management Team.
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Audit Report  Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 15 Employees’ Remuneration 

During the year the following number of employees received remuneration of $100,000 or more:

   2009  2008 
   Actual Actual

Remuneration band   No. of employees No. of employees 

$100,000-$109,999     

$110,000-$119,999    2

$120,000-$129,999   4 4 

$130,000-$139,999    1

$140,000-$149,999     

$150,000-$159,999       

$160,000-$169,999      

$170,000-$179,999        

$180,000-$189,999      

$190,000-$199,999       

$200,000-$209,999    1* 

$210,000-$219,999   1*  
 

*The Chief Executive’s remuneration is in the $210,000 - $219,999 band (2008 - $200,000 - $209,999).

No compensation payments (2008 - $33,000) relating to cessation of employment were made to any persons (2008 - two persons) ceasing to be 

employees during the fi nancial year.

Note 16 Directors’ Remuneration
 

Board members earned the following fees during the year:

   2009  2008 
   Actual Actual

Board Member   $ $

     

Mr Rob Fenwick (Chairman from 1 September 2008)   20,000 6,495

Mr Paul Hargreaves (Chairman until 31 August 2008)   3,667 22,000

Ms Jo Breese   10,000 10,000

Mr Graham Fortune   10,000 10,000

Mr Kerry McDonald   10,000 10,000

Ms Janice Molloy   10,000 10,000

Professor John Montgomery   10,000 10,000

Dr Francis Small    – 3,560

Total Board Member Remuneration   73,667 82,055

 

Mr Rob Fenwick was appointed to the Board on 7 November 2007.

The appointment of Mr Paul Hargreaves ended on 31 August 2008.

The appointment of Dr Francis Small ended on 8 November 2007.

No Board members received compensation or other benefi ts in relation to cessation (2008 - nil).

.
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    Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 17 Financial Instruments

Nature of activities and management policies with respect to fi nancial instruments.

1) Foreign Exchange Risk

Antarctica New Zealand undertakes transactions denominated in foreign currencies. As a result of these activities exposures in foreign 

currencies arise. It is the policy of Antarctica New Zealand to hedge signifi cant foreign currency risks and it uses forward and spot foreign 

exchange contracts to manage this exposure. There are no outstanding foreign exchange forward contracts at balance date (2008 - nil).

2) Credit Risk 

In the normal course of business Antarctica New Zealand incurs credit risk from trade debtors and fi nancial institutions. There are no 

signifi cant concentrations of credit risk from trade debtors and exposures to them are monitored on a regular basis. Antarctica New 

Zealand places its cash and short term investments with high quality fi nancial institutions which limits the amount of credit exposure. 

No collateral or security to support fi nancial instruments is required due to the quality of the fi nancial institutions dealt with. It is also 

Antarctica New Zealand’s policy to limit the amount of credit exposure to any one institution.

3) Interest Rate Risk

Interest rate risk is the risk that Antarctica New Zealand’s return from a fi nancial instrument will fl uctuate due to changes in market inter-

est rates. Antarctica New Zealand’s interest rate risk is limited to its bank deposits which are held on a short term basis, thus minimising 

any interest rate risk.

4) Liquidity Risk

Antarctica New Zealand structures its cash fl ows from the Crown in order to meet anticipated commitments. Antarctica New Zealand’s 

policy is to maintain minimum liquid funds of $1,000,000 at all times. Financial liabilities consist of creditors and other payables of which 

maturity dates are less than 60 days.

Note 18 Commitments
   2009 Actual 2008 Actual

   ($000) ($000)

Capital Commitments    

Wind farm   11,000 –

Other property, plant and equipment   341 458

Total Capital Commitments   11,341 458

Antarctica New Zealand has entered into an agreement with Meridian Energy Limited to lease a three turbine wind farm to be 

constructed on Ross Island, Antarctica at a total capital cost of $11.0 million. Construction of the wind farm is expected to be completed 

in February, 2010 at which time Antarctica New Zealand will commence making lease payments to Meridian Energy Limited over a 

20 year term. The Ministers of Finance and of Foreign Affairs have approved Antarctica New Zealand entering into this fi nance lease 

arrangement.

The total minimum fi nance lease payments payable are as follows:

  ($000) 

 Less than one year 3,200 

 One to two years 1,200 

 Two to fi ve years 3,981 

 Over fi ve years 19,905 

 Future fi nance charges (17,286) 

   

 Present value of minimum lease payments 11,000

   2009 Actual 2008 Actual

   ($000) ($000) 

Non-cancellable Operating Lease Commitments

Non-cancellable operating lease rentals are payable as follows:

Less than one year   304 291

One to two years   304 291

Two to fi ve years   63 352

Over fi ve years   – –

     

Total Non-cancellable Operating Lease Commitments  671 934

   

The non-cancellable operating lease expense relates to offi ce space in Christchurch.

The lease expires in September 2014 with a right of renewal in September 2011. 
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  Notes To and Forming Part of the Financial Statements for the year ended 30 June 2009
continued

Note 19 Contingent Assets and Liabilities

Antarctica New Zealand and the Crown have a liability for site restoration costs at Scott Base should New Zealand withdraw from the 

Antarctic programme. Other than this item there are no other contingent assets or liabilities that Antarctica New Zealand is aware of. 

(2008 - Nil).

Note 20 Explanation of Signifi cant Variances Against Budget

Explanations for signifi cant variations from Antarctica New Zealand’s budgeted fi gures in the statement of intent are as follows:

■ Statement of Financial Performance

Interest Income

Interest income is over budget by $253,000 due to an increased cash balance which is explained in Statement of Financial Position below.

Other Income

Other income is over budget by $121,000 primarily due to the recovery of costs for clothing and additional fi eld support in Antarctica and 

higher than expected gifts of artwork from Antarctic Arts Fellows and Invited Artists.

Depreciation and Amortisation Expense

Depreciation and Amortisation expense is under budget by $223,000 due to a reprioritisation of the original Scott Base capital plan in order 

to focus on the wind farm and related energy projects. A number of other capital works will now be commissioned later than originally 

forecast.

■ Statement of Financial Position

Cash and Cash Equivalents

Cash and cash equivalents are over budget by $3.6 million partially due to a higher than budgeted surplus explained above in Statement 

of Financial Performance. The variance is also due to retaining a $2.0 million planned repayment to the Crown as explained below in 

Statement of Changes in Equity. The higher than budgeted Creditors and Other Payables amount, explained below, has also increased cash 

above budget.

Property, Plant and Equipment

Property, plant and equipment is under budget by $270,000 due to a reprioritisation of Scott Base capital work as explained in Depreciation 

and Amortisation Expense above.

Creditors and Other Payables

Creditors and Other Payables are higher than budgeted by $721,000. This is mostly due to the late receipt of charges for services from the 

New Zealand Defence Force for the 2009 season which required the costs to be accrued at balance date.

■ Statement of Changes in Equity

Net Operating Surplus for the year

The surplus for the year was greater than budgeted by $468,000 due to the budget variances explained in Statement of Financial 

Performance above.

Repayment of Capital to the Crown

The budgeted repayment to the Crown of $2.0 million did not occur. The Minister of Foreign Affairs approved these funds to be retained 

to meet an initial payment on the wind farm fi nance lease in February, 2010.

■ Statement of Cash Flows

Repayment of Capital to the Crown is under budget by $2.0 million as explained above in the Statement of Changes in Equity.
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Antarctica New Zealand Staff
Christchurch Staff

Lou Sanson Chief Executive

Evelyn Ussher Executive Assistant

Hilary Rose Administration Offi cer

Alison Whitaker Administration Offi cer 

Jo Clayton Receptionist (from August 2008)

Matt Vance Communications Advisor 

Peter Smith Manager Corporate Services

Sue Stenhouse HR Advisor 

Julie Patterson HR Advisor (from March 2009)

Mike Mahon IT Administrator

Greg Jack IT Project Manager

Brad Phillips Accountant

Neil Gilbert Manager Environment

Jana Newman Environmental Advisor

Miranda Huston Environmental Advisor

Renée Burns Environmental Offi cer

Erik Barnes Manager Antarctic Programme

Simon Trotter Operations Planner

Rod Strachan Operations Planner

Yvonne Costar Base Services Planner

Kevin Rigarlsford Maintenance Engineer

Iain Miller Manager Antarctic Support

Peter Brookman Facilities Engineer

Jonathan Leitch Project Engineer

Paul Woodgate Logistics Coordinator

Rob Stewart Logistics Offi cer (Cargo)

Chris Gilbert Logistics Offi cer (Clothing)

Michael Nottage Procurement Offi cer

Ed Butler Manager Science and Information (from September 2008)

Dean Peterson Manager Science and Information (until July 2008)

Shulamit Gordon Science Advisor

Ursula Ryan Information Advisor

Ceisha Poirot Data Compiler

Scott Base Staff

Simon Trotter Programme Support Supervisor

Rod Strachan Programme Support Supervisor

Yvonne Costar Scott Base Coordinator

Cornelia Vervoorn Scott Base Coordinator

Kevin Rigarlsford Engineering Supervisor

Peter Brookman Engineering Supervisor

Jonathan Leitch Engineering Supervisor

Nathan Cross Winter Base Leader/Science & IT Technician (winter over)

Cornelia Vervoorn Programme Support Assistant

Ian Whiteley Programme Support Assistant

Ross Hickey Logistics Support Coordinator

Kimberley Johnstone Communications Operator

Aiga Mailata Communications Operator

Erin Smale Communications Operator

Roger Gardner Communications Operator

Emma Hambleton Cargo Handler (Stores)

Kimberley Wallace Field Training Coordinator

Heidi Godfrey Field Training Instructor

Paul Rogers Field Training Instructor

Ian Whiteley Field Training Instructor

Rob McPhail Helicopters New Zealand

Dave Lewis Helicopters New Zealand

Ewan Paterson Field Support Coordinator (winter over)

Henriette Beikirch Field Support Assistant

Brian Staite Field Support Assistant (winter over)

Blake McDavitt LGP Camp Manager

Helen Thompson LGP Camp Assistant

Damian Thorn Chef (winter over)

Basil Manley Chef

Tracey Fisher AFCC Canteen Coordinator

Elizabeth Cowie Science & IT Technician

Margaret Auger Science & IT Technician (winter over)

Helen Brown Domestic Coordinator/

 Winter Deputy Base Leader (winter over)

Janece Smaill Domestic

Rebecca Goodsell Domestic

Sharron Revell First Aider/Domestic (winter over)

Joan Rigarlsford Domestic

Naomi Arnold IPY Media Scholar

Alan Williamson Base Engineer (winter over)

Gavin Mulvay Base Engineer (winter over)

Christopher Carswell Base Engineer

Miles Williams Carpenter

David Slater Carpenter (winter over)

Lyal Cross Electrician/Winter Engineering Supervisor (winter over)

Christopher Knight Mechanic (winter over)

Gavin Read Mechanic

Daniel Fenton Plant Operator

Joseph Armstrong Plant Operator

Stephanus van Staden Telecom Technician (winter over)

Steve Locke Telecom Technician

Daniel Mathers Fire Protection Project Carpenter

Emile Bomer Fire Protection Project Plumber

Paul Olsen Energy Centre Project Coordinator/

 Lead Electrician (winter over)

Douglas Bell Energy Centre Project Electrician (winter over)

Hedley Berge Energy Centre Project Electrician (winter over)

Nigel Tippet Energy Centre Project Lead Mechanic (winter over)

Christopher Carswell Energy Centre Project Mechanic (winter over)

Steven Crackel Energy Centre Project Mechanic (winter over)

Gary Brooks Energy Centre Project Trades Assistant (winter over)
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